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Primé Minister's Youth
Business & Agriculture
Loan Scheme (PMYB&ALS)

Frequently Asked Question (FAQs)

Q: What is Prime Minister's Youth Business & Agriculture Loan
Scheme (PMYB&ALS)?

A. Government of Pakistan has taken initiative to provide
entrepreneurial opportunities to youth of Pakistan and for
uplifting the essential SME & Agri sector by offering
affordable loans under Prime Minister's Youth Business &
Agriculture Loan Scheme (PMYB&ALS).

. What is the Eligibility Criteria for this loan facility?

A. i. Allcitizens of Pakistan holding CNIC, aged between 21 and
45 years with entrepreneurial potential are eligible.

O

ii. For IT/E-Commerce related businesses, the lower age limit
will be 18 years and at least matriculation or equivalent
education will be required.

Above age limit condition is applicable on individuals and sole
proprietors. In case of all other forms of business including
partnerships and companies, only one of the owners, partners
or directors must be in the age bracket prescribed above.

iii. Small and Medium Enterprises (startups & existing businesses)
owned by youth as per above mentioned age brackets are also
eligible.

In case of agriculture, farmers' classification as per SBP's
"Indicative Credit Limits & Eligible Items for Agriculture
Financing 2020" will be applicable. (Available on SBP's
website: https://www.sbp.org.pk/acd/2020/C1.pdf )

. What is the Loan Size that can be availed under this scheme?

o)

A. The loan size that can be availed under this scheme is
segregated into the following tiers:

Tier 2 (T2): Above Rs 0.5 million and upto Rs 1.5 million.
Tier 3 (T3): Above Rs 1.5 million and upto Rs 75 million.
Q: What Type of Loans can be availed under this scheme?

A. Term loans/working capital loans including leasing/financing of
machinery & locally manufactured vehicles for commercial use.
Upto 65% of total financing limit can e availed for Civil Works.
For agriculture, production and development loans are eligible.
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Q: Can more than one Commercial Vehicles be financed under
this scheme?

A:. Only one vehicle per borrower is allowed. A borrower in food
franchise and distribution business may avail financing for
more than one vehicle. Vehicle(s) financed under T2 & T3 to
serve as collateral.

Q: What will be the Tenor of Loan?

A Tier2 & Tier 3: Upto 8 years for long term/development loans
with maximum grace period of upto one year. (Subject to banks
policy on case to case basis) For working capital/production
loans under T2 & T3, tenor will be upto 5 years.

o)

. What is the Equity Sharing Ratio for new businesses?
A: For New Businesses:
T2-90:10 T3-80:20
. What is the Equity Sharing Ratio for existing businesses?

> 0

: Nil for all tiers.

Q: In what form Borrower's Contribution of Equity will be
required?

A: The Borrower's contribution of equity would be in the form of
cash or immovable property and will be required after
approval of loan.

. What is the Mark-Up Rate?
A: For Tier 2 the markup rate: 5%.
For Tier 3 the markup rate: 7%.
Q: What kind of Security is required for Tier 2 Loan?

o)

>

. Tier 2 is a Clean loan. It is secured only by personal guarantee
of the borrower.

. What kind of Security is required for Tier 3 Loan?
. As per banks policy.
: What is the Maximum Number of Loans that a customer can avail?

> 0 > 0

. A customer may avail maximum two loans (including one long
term and one short term loan) within overall maximum
financing limit of Rs 7.5 million.

Q: What is the Maximum Number of Agri Loans that a customer
can avail?

A. In case of agriculture, a customer may avail one production
loan and one development loan within overall maximum

financing limit of Rs 7.5 million.
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Q: Which Economic Sectors and Products are eligible for this
program?

A: All sectors and products. Moreover, in case of agriculture, all
crop and non-crop sectors (including crop production,
livestock, poultry, fishery, dairy etc.) are also eligible.

Q: How will be the Application Form filled?

A. Application form will be filled through designated online
portal https://pmyp.gov.pk/

Q: Is there any Early Settlement Charges?
A. Nil. There are no early settlement charges.

Q: What Processing Fees will | have to pay in order to avail this
loan?

A: The customer will have to pay one-time Non-refundable form
processing fee will be Rs. 100/~ inclusive of NADRA online
CNIC verification fee.

o)

. What Other Charges will | have to pay in order to avail this loan?

A. The customer will have to pay other charges as per Schedule
of charges mentioned on BOP website.

. Can Application for the loan be Declined/ Refused by BOP?

. Yes, the application can be turned down if customer is found
to be violating the eligibility criteria, any overdue/ write-offsin
ECIB, if DBR ratio is being breached due to excess leverage or
customer fails to initiate pre disbursement formalities within
given timeline.

> 0

. What is the Frequency of Repayment of Loan?
The frequency may be Monthly, quarterly & Half yearly.
. What is the due date of the Monthly Payment?
Payment is Due on 1st of every month.

o >*» 0 » 0

. Are there any Late Payment Charges in case of delay in
depositing the monthly installment?

>

PKR 1 per 1000 per day on the principal amount due as
monthly installment from due date till actual payment date.

Q: In case of Any Queries who should the customer contact?

A:  For general Queries/Complaints contact BOP Call Center
111-267-200.

BOP Phars Banking: 111-267-200 wwwbopcomoh BRI AYEALTTY |
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